Issue Analysis Form

Date: October 12, 2021
Ordinance Amending Sections
74-301, 74-302 and 74-304 to
State Transients at Travel
Campgrounds pay Transient
Tax and to Clarify Tax is Based

Item: on Total Price Paid by Customer
County Attorney &

Lead Department(s): Commissioner of Revenue

Contact Person(s): Dan Whitten & Lindsay Lane

Description and Current Status
As of September 1, 2021, the General Assembly amended Virginia Code Section 58.1-3826
regarding transient occupancy tax to include retail sales of rooms or space.

Section 74-301 of the County Code currently states “obtains lodging at any hotel”. The proposed
amendment will include use or possession of a room or space and specify hotel or travel
campground. The definition of person has been added to require intermediaries such as travel
booking sites to collect and pay the tax.

Section 74-302 and 74-304 of the County Code does not specify the tax paid by customer. The
proposed amendment will specify the transient tax is based on the total price paid by the customer

to the person receiving the funds. This will allow the tax to also be added to booking fees and
any costs for extra persons or animals.

A draft ordinance is attached for consideration; a motion approving the ordinance is requested.

This Ordinance shall be effective immediately.

Sample Motion: | move that the Board approve an Ordinance amending Sections 74-301, 74-302
and 74-304 to state transients at travel campgrounds pay transient tax and to clarify tax is based
on total price paid by customer.

Government Path

Does this require IDA action? ] Yes No
Does this require BZA action? O Yes No
Does This require Planning Commission Action? [ Yes No
Does this require Board of Supervisors action? Yes [ No
Does this require a public hearing? Ol Yes No

If so, before what date? COYes [ No




ORDINANCE TO AMEND “THE CODE OF THE COUNTY OF
PRINCE GEORGE, VIRGINIA”, 2005, AS AMENDED, BY
AMENDING §§ 74-301; 74-302 AND 74-304 TO STATE THAT TRANSIENTS STAYING
AT A TRAVEL CAMPGROUND MUST PAY THE TRANSIENT TAX AND TO CLARIFY
THAT THE TRANSIENT TAX IS BASED ON THE TOTAL PRICE PAID BY THE
CUSTOMER FOR THE USE OR POSSESSION OF THE ROOM

BE IT ORDAINED by the Board of Supervisors of Prince George County:

(1) That The Code of the County of Prince George, Virginia, 2005, as amended, is
amended by amending § 74-301, 74-302, and 74-304, as follows:

CHAPTER 74 TAXATION
ARTICLE VIII. - TRANSIENT OCCUPANCY TAX
Sec. 74-301. - Definitions.

The following words, terms and phrases, when used in this article, shall have the meanings
ascribed to them in this section, except where the context clearly indicates a different meaning:

Hotel means any public or private hotel, inn, hostelry, tourist home or house, motel, rooming
house, or other lodging place within the county offering lodging for compensation to any
transient.

Lodging means room or space furnished any transient.

Person includes, but is not limited to, any individual, firm, partnership, association,
corporation, person acting in a representative capacity or any group of individuals acting
as a unit.

Transient means any person who, for a period of fewer than 30 consecutive days, either at his
own expense or at the expense of another, obtains the use or possession of a room or space
occupied for lodging at any hotel or travel campground for which a price is charged.

Travel Campground means any area, site, lot, field or tract of land offering spaces for
recreational vehicles or campsites for transient dwelling purpeses, or temporary dwelling
during travel, or recreational or vacation uses.

Sec. 74-302. - Imposed; amount.

There is hereby levied and imposed, in addition to all other taxes and fees of every kind imposed
by law, on each transient, a tax equivalent to seven percent of the total ameunt price paid by the



customer for the use or possession of a room or space occupied for lodging by or for such
transient te-any-hetel.

Sec. 74-304. - Duty efinnkeeper to collect and remit; innkeeper's reports.

It shall be the duty of every innkeeper person receiving the total price paid by the customer
for the use or possession of a room or space occupied for lodging by or for a transient, with

respect to which a tax is levied under this article, to collect the amount of tax hereby

mposed at the time gaxment for such room rental is made me&ng—as—ﬂae—’eax—eel—leeﬂeﬂ

and—the The taxes collected durlng each calendar month shall be reported and remltted by each
person innkeeper to the commissioner of the revenue, on or before the 20th day of the following
calendar month. The taxes collected by the person an-innkeeper shall be deemed to be held in
trust by such person innkeeper until they have been remitted to the commissioner of the revenue.
The required report shall be in such form as may be prescribed by the commissioner of the
revenue. All remittances received by the commissioner of the revenue shall be turned over
promptly to the county treasurer.

(2) That the Ordinance shall be effective upon adoption.



NOTICE OF PUBLIC HEARING

COUNTY OF PRINCE GEORGE
Notice is hereby given to all interested persons that the Prince
George Board of Supervisors will hold a public hearing on Oc-
tober 12, 2021 beginning at 7:30 p.m. in the Board of Super-
visors Meeting Room, Third Floor of the County Administration
Building, 6602 Courts Drive, Prince George, Virginia, (located
at the intersection of Laurel Springs Road and Courts Drive in
the County Government Complex) pursuant to § 15.2-1427,
Code of Virginia (1950), as amended, to consider:
Ordinance Amending Sections 74-301, 74-302 and 74-304 to
State that Transients Staying at a Travel Campground Must
Pay the Transient Tax and to Clarify that the Transient Tax is
Based on the Total Price Paid by the Customer for the use or|
Possession of the Room.
A copy of the proposed Ordinance is available for review in the
County Administrator's Office (Tel. 722-8600), 6602 Courts
Drive, Prince George, Virginia. All interested persons shall be
given an opportunity to be heard.
Percy C. Ashcraft
County Administrator




